IRA QUALIFIED
CHARITABLE DISTRIBUTION

Traditional IRA owners must take annual required minimum distributions
(RMDs) starting at age 73 (and 75 for those born in 1960 or later).
These distributions are considered ordinary income which may
significantly increase your tax bill. If you are age 70%2 or older and

plan on giving to Faithwalking, you may want to consider making

a tax-free charitable donation directly from your IRA to support our
mission — helping people around the world experience healing,
wholeness, and transformation through spiritual formation and
authentic community. If executed properly, this type of gift is called

a qualified charitable distribution (QCD).

TIPS FOR MAKING A QUALIFIED CHARITABLE DISTRIBUTION:

¢ You must be 70%: or older to be eligible to make QCDs.

¢ You may also give a portion of your RMD and keep the balance for yourself
(whatever amount you take as a reqular RMD would be subject to ordinary
income tax).

® The maximum an individual may gift using a QCD is $111,000 in 2026 (indexed
for inflation). A couple who each have their own IRA may exclude up to $111,000
each. If their RMD is less than $111,000, they may still give up to $111,000 each
and exclude this income from income tax. This is a huge benefit because funds
that come from IRA distributions are considered ordinary income and are often
taxed at a higher rate and may push you into a higher tax bracket.

QCDs must be made from an IRA (other than an ongoing SEP or SIMPLE IRA).
Employer plans such as 401(k)s and 403(b)s are not eligible for QCDs.

These QCDs can also be made directly to a Donor Advised Fund (DAF) for

subsequent granting to nonprofit organizations.
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